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(b) Explain the difficulties faced in capital expenditure decisions. 

Q1: (a) Discuss the key issues that are examined while making a major investment decision and 

why they are so critical for a firm. 
(9+6) 

Q2: (a) Describe the aspects of business environment that need to be monitored as well as the 

dimensions along which a firm may appraise its strengths and weaknesses for identifying 

investments opportunities. 



(b) Discuss the pre-rcquisites or successful projectimplementation. 

Q3: (a) Describe the aspects covered in markct planning. 

(b) Discuss the factors that have a bearing on the decisions regarding choice of technology. 

YEAR 

0 

Q4: The expected cash flows of two mutually exulusive projects, P and Q, for which the cash 

flows (in thousands) are: 

2 

3 

Cost of capital is i5% 

Q5: Write notes on any three of the following: 

(a) Social cost benefit analysis 

(b) Project Management 

(c) Project Financing 

Project P 

(d) Human Aspects of Project Management 

(e) Work Breakdown Structure 

(1100) 
(1200) 

(600) 

(a) What is the NPV and discounted payback period of each project? 

(b) Which project would you choosc, wiiy? 

(250) 
2000 

4000 

Project Q 
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(10+5) 
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(7.5+7.5) 

(12+5) 

(5+5+5) 
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