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Ql: (a) Explain the concept of Underlying Assets with Example 

derivative contract? Give reason in this direction 

(b) Why OTC derivatives contract are more in number as compare to exchange traded 

(c) What is the difference betwen trading in Cash market and Derivatives Market? Which 

one is more risky? Explain With example 



02: (a) What is the Ro!e of Index number in the crcaiion of Sensex and Nifty? 

(b) What do you mean by excihange traded fund? Explain with example 

(c) Suppose interest rate in india and the U.K are respectiveiy 10.5% and 4.7%. The spot 

rate of British Pound is Rs. 74/British Pound. What is the 90 days forward rate of 

British Pound? 

Q3: (b) Why the trade volume in Future and Option nore as compare to Cash Market? Explain 

with example. 

(b) Explain the concepit of Mark to Market (MTM) in Future contract with example 

(c) What kind of probability structure are used in Binomial Tree model in Options 

Valuation? 

Q4: (a) Briefly explain Options Trading Mechanism with the help of Hypothetical Example? 

(b) Why Convertible securities are called Hybrid Securities? 

(c) What is the difference between Currency Coupon Swaps and Basis Rate swaps? Explain 

with example. 

Q5: Briefly explain the use of these Greeks in Derivative Market. 

(a) Delta 

(b) Theta 

(c) Gama 
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