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Qi: (a) Briefly explain risk management strategies with example 
(b) What are the various causes of Risk? Explain with example 

All common stock 

(c) A ltd. Company has equity share capital of Rs. 10,00,000 divided in to share of Rs, 100 

each. It wishes to raise further Rs. 6,00,000 for expansion and modernization plans. The 

company have the following financing schene 

All debt at 10% pa 
Rs. 2,00,000 in common stock and Rs. 2.00,000 in 10% debenture 

Rs. 2,00,000 in common stock and Rs 4,00,000 in preference capital with the rate of 

dividend at 3% 



The company existing earning tefore interest and tax (EBIT) are Rs. 3,00,000. The 
corporate rate of tax is 30%. You arc request to determine thc carning per share (EPS) in 
each plan and comment an ihe iny:lication of financial leverage. 

Q2: (a) Calculate expccted eturn, Standard Deviation and Variance frorm the following 
information 

Possible Outcome 

1 

Probability 

0.20 

0.60 

0.20 

Selling Price per unit 100 

Return -I 

based on the following assumptions 

Q3: (a) Briely explain the traaing mechanism of Share nnarket with example. 
(b) Explain the concept of Circuit filter and Circuit Break in stock market 

Variable Cost per unit 30 
Fixed cost for year s,00,000 
Forecast sales (Unit) 10,000 

12 

(b) Briefly cxplain the various instrunment of money market and hoR it is usefu! for working 

capital of any company? 

14 

(c) What is financia! system? Discuss the structure of the present lndian Finansial System, What 

are the component ofa developed financial system. 

How sensitive to it is, if above assumption being 20 % worst 

16 

Q4: (a) Explain the concept of stress testing with example 
(b) Explain the conccpt of VAR, wiih example 

(c) The manager at business A are forecasting the profit they hope to achieved next vear 

Return I 

(c) Explain the concept of Scenario Analysis, with example 

14 

Q5: (a) Explain the use and importance of Credit Rating Companies? 

20 

(b) What do you mean by Financial Derivative Market? Explain with example 
(c) Define PPP theory with example. 
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