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Q1: A selier in South Afiea wants to sell 100 pieces of reudymade garnents to a buyer in 
India. The cost associated with the transaction are -sclling price of INR 525 each, Inland 
charges of 5000 per transaction, Qcean charges of 10,000 per transaction, loading charges of 
INR 5000 and Custom duty 10% cf EXW price. Calculate the FOB, FAS, DAT price of the 
goods. 

Q2: Discuss whether any duty drawback is ad1nissible under section 75 of Customs Act in the 
following case and if yes, what is the quantum of such drawback -



a An Exporter has exported goods of worth INR 10,50,500, Amount of Drawback is 
0.55%, Market price of goods is INR 9,50,000 and value of imported material used in 
goods is INR 8,80,000 

b. An Exporter has exported goods of worth INR 8,50,000, Amount of Drawback is 0.75%, 
Market price of goods is INR 6,50,000 and value of imported material used in goods is 
INR S,80,000. 

Q3: Mr. Krishnan, an exporter of auto parts from india to Afghanistan and Singapore, wishes to 
undertake an ECGC cover for his shipment. When exporting to Afghanistan, he wishes to cover 
political and commercial risks while for Singapore he is interested only in covering of 
commercial risks. Mr. Krishnan is not a snall exporter. Compare the policies which he will avail 
for exporting to the two mentioned countries. Also discuss the politica! and commercial risks 
associated with the international transactions. 

Q5: 

Q4: You have received an order of $100000 trom an importer fron UK wino is iiew in Business. 
Importer wants the credit period of 90 days from date of shipment. Which payment method is 
most appropriate and why? Discuss the method in brief. 

a. A Foreign Investor from South Korea was found involved in certain acts which were in 
contravention of Foreign Exchange Management Act. What penalty will be imposed on 
him? 

b. If an Investor from UK wishes to invest in Tea sector in India. Which route of Investment 
is available to him? 

C. "EDI has made Export & Import swift and easy". Discuss by citing suitable examples 
discussed in class. 
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