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Q1: Answer the following with reasons. 
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X of Uttarakhand invites Y of Kerela to stay with him during sunmmer vacations. Y 

accepts the invitation and informs X accordingly. When Y reaches X's house, he 

finds it locked and he had to stay in a five star hotel. Can Y claim damages fromn ? 



ii. 

ii. 

iv. 

Q2 
i 

ii. 

i 

ii. 

iii. 

X sold his business to Y but this fact was not known to an old customer Z. Z placed 

an order for certain goods to X by name. Y supplied the goods to Z. Is there a valid 

contract? 

iv. 

X, an illiterate old man of about 90 years, physically infirm and mentally in distress, 

executed a gift deed of his property in favour of Y his nearest relative who was 

looking after his daily needs. Is X bound by this gift deed? 

X buys a painting believing it to be worth Rs 100000 while in fact it is worth only Rs 

10000. 1s it a valid contract? 

Q3: State whether the following contracts of sale amount to sale or agreement to sell with 

adequate reasons. 

Impossibility of performance as a rule is not an excuse for non-performance of a 

contract." Discuss 

"A bailee need not return accretion to the goods to the bailor on the completion of the 

contract of bailment. Discuss. Explain the different kinds of bailment. 

X delivered a horse to Y for feeding grass in Y's farnhouse against some payment. 

Without any negligence on Y's part, the horse was stolen. Y did not inform the owner 

or the police to make any effort to recover the horse as he thought it would be useless 

to do so. Who is liable and why? 

X entered into a contract for sale of the entire crop of rice that would yield on his 

farm. 

A railway administration entered into a contract for sale of coal ash that might 

accumulate during the period of contract. 

X entered into a contract for the sale of some goods in a particular ship to be 

delivered on the arrival of the ship. 

X entered into a contract for sale of painting only if 2, its present owner sells t to 

him. 

State the circumstances under which an unpaid seller can exereise his rght of lien. 



Q4: 

i. 

ii 

Discuss modes of dissolution of a partnership firm explaining the rights and liabilities 

of a partner on dissolution. 

Anil introduced Shyam as his partner to C, a supplier of goods. Shyam remained 

silent. Treating Shyam a partner, C supplied the goods on credit. Is Shyam liable to 

the supplier? 

Q5: Discuss the difference between promissory note and bill of exchange. Explain the meaning 

of partial endorsement and conditional endorsement with suitable examples. 
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