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Q1: Elaborate the significance of the study of Macroeconomics. Also explain the Circular flow 

in a three sector economy with the help of a suitable diagram. 

Q2: Discuss the Multiplier Effect in a two sector economy of a change in autonomous spending 

on the equilibrium level of income. 



03: Analyze the effectiveness of the fiscal policy in the case of 
(i) 
(ii) 

The liquidity trap 
Crowding out 

Q4: Explain the instruments of the monetary policy used by the Central bank of India. 

Q5: Briefly examine the structure of Capital market in India. Also, elaborate the significance of 

the market in the economic development of any country. 
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