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Please read all the questions carefully 
Section A 

Q.1 What are the different types of Fiscal Policy? 
0.2 What are the different measures of money supply in India? 
Q.3 What are the difference between internal trade and international trade 

Q.5 Explain briefly the different types of business cycle 
Q.4 Explain briefly the difficulties faced while calculating the national income 

Section B 

Q.7 Describe Keynes Psychological Law of Consumption 

Q.6 Explain the relationship between APC (Average propensity to consume) and MPC 
(Marginal Propensity to consume) 
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Q.8 What are the different tools used by RBI to control the money supply in the market? 
Q.9 What should a country prefer, external debt or public debt. Comment. 

Q.2 Explain briefly the various functions of RBI 

Q.1 Explain what are the components of Fiscal Deficit. How is fiscal deficit calculated? State 
the various measures that can help Indian Govt to address fiscal and revenue deficit 

Q.3 Describe the various types of banks in India 
Q.4 Explain in details Keynesian theory of Income determination in a two-sector model of 
economy 
Q.5 Describe Circular flow of income in a three sector and four sector model of economy 

Q.6 Illustrate the distinction between the classical theory and Keynesian theory of economic 
output 
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